
In an attempt to alleviate confusion related to how buildings and energy systems will qualify, NEMA has developed 
a decision tree to assist building owners.

Is the project installed in 2006 or 2007?
NO

Is the project within the scope of ASHRAE/IES Standard 
90.1-2001 – new construction or renovation (including retrofits) 

for a commercial building (including public and high-rise 
residential structures)?

NO

YES

Interior lighting, 
HVAC/hot water and 

building envelope

Interior 
lighting

Building 
envelope

Interior 
lighting

Reduce total annual energy and 
power costs to at least 50% 

less than a building satisfying 
Standard 90.1-2001

YES

STOP

Is the project installed in the United States or its territories?
NO

YES

STOP

STOP

Reduce total annual energy and power costs 
for interior lighting, HVAC/hot water or 

building envelope by savings target (these 
targets not yet defined by U.S. Treasury)

Reduce lighting power density (LPD) at least 
25-40% below levels prescribed by the Standard 
90.1-2001: if a warehouse, must reduce LPD by 
at least 50% and meet other requirements (see 

Interim Lighting Rules Process Map)

HVAC/hot 
water

Complete Allowance: For 
project costs that are otherwise 

depreciable, owner can claim 
an accelerated tax deduction 

equal to project costs capped at 
$1.80/sq. ft.

Partial Allowance: For project costs 
related to an individual system that are 
otherwise depreciable, owner can claim 
an accelerated tax deduction equal to 
project costs capped at $0.60/sq. ft.

Interior Lighting Rules: Special partial allowance 
for interior lighting (effective from now until 
partial allowance savings target defined) for 
project costs that are otherwise depreciable, 

owner can claim accelerated tax deduction equal 
to project costs capped at $0.30-$0.60/sq. ft. 

($0.80/sq. ft. for warehouses)

Building private or publicly owned?

If privately owned, owner receives benefit If publicly owned, primary designer receives benefit 
(final rules defining this not yet issued by the U.S. Treasury)

Certify the project (final rules on who can certify projects and how they
will be certified have not been issued by the U.S. Treasury

Owner claims deduction using standard tax forms modified for this 
purpose (tax forms not yet updated by the U.S. Treasury)

START

Commercial Lighting Tax Deduction Decision Tree

Project qualifies for Commercial Building Deduction


